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 DirectCash Payment Inc.
 Condensed Consolidated Interim Statement of Financial Position
  (unaudited)

September 30  December 31
Note 2011 2010

Assets
Current assets:

Cash in circulation 48,750,956$   51,437,221$         
Restricted funds 15,848,441     12,559,937           
Trade and other receivables 4,534,091       3,196,041             
Inventories 3,005,817       4,148,139             
Prepaid expenses 1,152,651       525,930                

73,291,956     71,867,268           

Deferred tax asset 3,360,913       6,259,295             
Property and equipment 4 11,068,822     10,871,868           
Intangible assets 17,686,552     25,924,606           
Goodwill 52,365,652     52,365,652           

157,773,895$ 167,288,689$       

Liabilities and Shareholders' equity
Current liabilities:

Revolving credit facility 10,330,700$   23,770,651$         
Acquisition credit facility 31,372,625     29,571,250           
Restricted funds liability 15,848,441     12,559,937           
Trade and other payables 14,191,263     9,416,755             
Income tax payable 781,882          -                        
Dividends payable 1,591,518       5,051,338             

74,116,429 80,369,931

Non-current liabilities:
Deferred rent 112,625          132,410                
Deferred revenue 66,667             104,167                

179,292          236,577                

Shareholders' equity:
Capital contributions:
Share capital 5 (b) 194,990,139   194,990,139         
Contributed surplus (current and unvested LTIP) 5 (d) 2,308,339       2,293,257             
Shares held in trust by LTIP Trustee 5 (e) (1,641,357)      (1,472,152)            
Accumulated other comprehensive income (158,385)         340,334                
Deficit (112,020,562) (109,469,397)        

Total Shareholders' equity 83,478,174     86,682,181           
157,773,895$ 167,288,689$       

Contingencies 12
Subsequent event 13

See accompanying notes to the consolidated financial statements.

On behalf of the Board:

"Signed" "Signed"
Gary Dundas Kevin Wolfe
Director Director

Calgary, Canada
November 8, 2011



DirectCash Payment Inc.
Condensed Consolidated Interim Statement of Comprehensive Income (loss)
(unaudited)

September 30 September 30 September 30 September 30
Note 2011 2010 2011 2010

Revenue:
Recurring services 23,935,824$    23,764,458$    71,253,549$    67,059,239$    
Products 4,482,734        5,465,293        15,039,620      15,653,452      
Interest 47,135             43,914             165,832           63,610             

28,465,693      29,273,665      86,459,001      82,776,301      

Other income (gain on acquisition) -                   -                   -                   4,238,335        

Operating Expenses:
Cost of recurring services 9,614,776        10,674,410      30,140,243      30,055,546      
Cost of products 3,891,362        4,944,014        13,233,996      14,387,994      
Personnel expenses 2,762,696        2,276,968        8,164,817        6,332,579        
Long-term incentive plan 3 (d), 7 453,201           513,229           1,115,877        1,279,302        
Other expenses 1,813,076        1,474,604        5,170,228        4,212,226        
Depreciation of property and equipment 1,214,698        918,065           3,568,118        2,479,357        
Amortization of intangible assets 2,741,220        2,537,935        8,358,789        6,704,388        

Results from Operating Activities 22,491,029      23,339,225      69,752,068      65,451,392      

Net Finance costs:
Finance costs (430,240)          (498,734)          (1,244,482)       (1,076,412)       
Distributions on exchangeable partnership units 14 (a) -                   (1,430,889)       -                   (5,007,617)       
Net change in fair value of exchangeable partnership units 14 (a) -                   (13,251,388)     -                   (16,873,391)     
Unrealized loss on foreign exchange 4,610               (3,332)              3,597               (35,299)            

(425,630)          (15,184,343)     (1,240,885)       (22,992,719)     
-                   

Net Income (loss) before income taxes 5,549,034        (9,249,903)       15,466,048      (1,429,475)       
-                   

Current income tax expense 10 722,575           54,550             795,231           159,916           
Deferred income tax expense (benefit) 10 447,027           318,869           2,898,328        (668,256)          

Net Income (loss) for the period 4,379,432        (9,623,321)       11,772,489      (921,135)          
-                   

Other comprehensive Income (loss)
Exchange differences on translation of foreign operations (630,520)          ( 28,055 ) (498,719)          163,262           

Comprehensive Income (loss) (630,520)          (28,055)            (498,719)          163,262           

Total Comprehensive Income (loss) for the period 3,748,912        (9,651,376)       11,273,770      (757,873)          

Net income (loss) per share:
Basic 8  $               0.32  $             (1.14)  $               0.86  $             (0.12)
Diluted 8  $               0.32  $             (1.14)  $               0.85  $             (0.12)

See accompanying notes to the consolidated financial statements.

For the nine months endedFor the three months ended



DirectCash Payments Inc.
Condensed Consolidated Interim Statement of Changes in Equity
(unaudited)

Note
Participating 

trust units Share Capital

Shares held 
in trust by 

LTIP Trustee

Contributed 
surplus 

(current and 
unvested 

LTIP)

Foreign 
currency 

translation 
reserve Deficit Total

As at January 1, 2010 72,604,632$   (1,658,656)$  257,262$   (85,581,467)$   (14,378,228)$ 
Net income for the period ( 921,135) ( 921,135)
Other comprehensive income for the period 163,262     163,262          
Total comprehensive income for the period 72,604,632     -                   ( 1,658,656) -                 420,524     ( 86,502,602) ( 15,136,101)

Exchanging of units (from exch to trust units) 6,156,000       6,156,000      
Units issued for cash 25,002,500     25,002,500    
Transaction costs, net of tax ( 1,006,295) ( 1,006,295)
Share based payment transactions (LTIP) 186,504        489,367           675,871          
Distributions ( 9,302,564) ( 9,302,564)

As at September 30, 2010 102,756,837$ -$                 (1,472,152)$  -$               420,524$   (95,315,799)$   6,389,410$    

Net income ( 8,386,992) ( 8,386,992)
Other comprehensive income for the period ( 80,190) ( 80,190)
Total comprehensive income for the period 102,756,837   -                   ( 1,472,152) -                 340,334     ( 103,702,791) ( 2,077,772)

Share based payment transactions (LTIP) -                2,293,257      2,293,257      
Distributions ( 5,766,606) ( 5,766,606)
Transaction costs, net of tax ( 48,662) ( 48,662)     
units (prior to conversion to common 
shares) 92,281,964      92,281,964    
Conversion to common shares ( 102,708,175) 102,708,175    -                  

As at December 31, 2010 -$                194,990,139$  (1,472,152)$  2,293,257$    340,334$   (109,469,397)$ 86,682,181$  

Net income for the period 11,772,489      11,772,489    
Other comprehensive income for the period ( 498,719) ( 498,719)
Total comprehensive income for the period -                  194,990,139    ( 1,472,152) 2,293,257      ( 158,385) ( 97,696,908) 97,955,951    

Share based payment transactions (LTIP) 3 (d), 7 ( 169,205) 15,082           ( 154,123)
Dividends 6 ( 14,323,654) ( 14,323,654)

As at September 30, 2011 -$                194,990,139$  (1,641,357)$  2,308,339$    (158,385)$ (112,020,562)$ 83,478,174$  

See accompanying notes to the consolidated financial statements.



DirectCash Payment Inc.
Condensed Consolidated Interim Statement of Cash Flows
(unaudited)

September 30 September 30 September 30 September 30
Note 2011 2010 2011 2010

Cash provided by (used in):

Operations:
     Net income (loss) for the period 4,379,432$          (9,623,321)$        11,772,489$        (921,135)$            
     Add items not involving cash:

Income tax 1,169,602            373,419               3,693,559            (508,339)              
Gain on acquisition -                       -                       -                       (4,238,335)           
Unrealized loss on foreign exchange (4,610)                  3,332                   (3,597)                  35,299                 
LTIP expense 3 (d), 7 453,201               513,229               1,115,877            1,279,302            
Finance costs 430,240               498,734               1,244,482            1,076,412            
Distributions on exchangeable partnership units 14 (a) -                       1,430,889            -                       5,007,617            
Net change in fair value of exchangeable partnership units 14 (a) -                       13,251,388          -                       16,873,391          
Depreciation of property and equipment 1,214,698            918,065               3,568,118            2,479,357            
Amortization of intangible assets 2,741,220            2,537,935            8,358,789            6,704,388            

10,383,783          9,903,670            29,749,717          27,787,957          
Changes in non-cash working capital

Trade and other receivables (793,980)              (771,358)              (1,338,050)           (1,222,136)           
Inventories 546,820               (374,701)              1,142,322            (433,552)              
Prepaid expenses (46,109)                (33,174)                (626,721)              (498,517)              
Trade and other payables 2,156,037            2,056,325            4,774,508            2,266,652            
Other (19,125)                (19,125)                (57,285)                (117,745)              

1,843,643            857,967               3,894,774            (5,298)                  
Cash generated from operations 12,227,426          10,761,637          33,644,491          27,782,659          

Distributions on exchangeable partnership units -                       (1,474,589)           -                       (5,051,317)           
Interest paid (430,240)              (498,734)              (1,244,482)           (1,076,412)           
Paid to LTIP trustee (pursuant to the LTIP agreement) 3 (f), 7 -                       -                       (1,270,000)           (1,024,389)           
Income tax paid (13,349)                (54,550)                (13,349)                (159,916)              

Net cash from operating activities 11,783,837          8,733,764            31,116,660          20,470,625          

Investing:
Acquisition of property and equipment (641,494)              (1,117,279)           (3,765,018)           (3,214,321)           
Acquisition of intangible assets (60,682)                (255,106)              (120,736)              (2,935,039)           
Business acquisitions (net of cash acquired) -                       (15,917,779)        -                       (16,667,779)        

Net cash from investing activities (702,176)              (17,290,164)        (3,885,754)           (22,817,139)        

Financing:
Acquisition credit facility -                       (6,552,375)           1,801,375            (6,552,375)           
Issue of units - net of issue costs -                       23,660,719          -                       23,660,719          
Distributions/dividends to shareholders (4,774,551)           (2,827,312)           (17,783,473)        (9,101,315)           

Net cash from financing activities (4,774,551)           14,281,032          (15,982,098)        8,007,029            

Increase in cash and cash equivalents 6,307,110            5,724,632            11,248,808          5,660,516            

Cash and cash equivalents, beginning of period 32,739,055          18,209,117          27,666,570          18,113,885          
 Effect of foreign exchange translation (625,909)              (31,387)                (495,122)              127,962               

Cash and cash equivalents, end of period 38,420,256$        23,902,362$        38,420,256$        23,902,362$        

Cash and cash equivalents is comprised of:
Cash in circulation 48,750,956          36,244,760          48,750,956          36,244,760          
Revolving credit facility (10,330,700)        (12,342,398)        (10,330,700)        (12,342,398)        

38,420,256$        23,902,362$        38,420,256$        23,902,362$        

See accompanying notes to the consolidated financial statements.

For the nine months endedFor the three months ended
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1. Corporate information 

DirectCash Payments I nc. (“DCPayments”) is a pu blicly t raded corporation and i s i ncorporated an d 
domiciled in Canada.  DCPayments’ head and registered office is located at #6, 1420 – 28 Street N.E., 
Calgary, Alberta. 

DCPayments acquired and assumed, directly or indirectly, 100% of the assets and liabilities, previously 
held i n t he DirectCash I ncome F und ( the "Fund") and t he D irectCash C ommercial T rust ( “DCCT”) 
pursuant to a plan of arrangement (the "Arrangement") under the Business Corporation Act (Alberta). 
The Arrangement was completed in a number of sequential steps timed from 4:58 p.m. on December 
31, 20 10 t o 12:01 a. m. on J anuary 1 , 201 1 an d which i nvolved D CPayments, t he F und, t he F und’s 
subsidiaries and the securityholders of the Fund.  The Fund was dissolved pursuant to the Arrangement 
effective January 1, 2011.  The consolidated financial statements follow the continuity of interest basis 
of ac counting whereby D CPayments i s c onsidered a c ontinuation of  t he F und.  As a r esult, t he 
comparative balance s heet, s tatement of  c omprehensive i ncome an d c ash f lows include t he F und’s 
results of operations for the period up to and including December 31, 2010.  All references to shares, 
dividends a nd s hareholders i n t he c onsolidated f inancial s tatements and n otes per tain to c ommon 
shares and c ommon s hareholders s ubsequent t o the A rrangement and units, di stributions and 
unitholders prior to the Arrangement. 

DCPayments holds all of the issued and outstanding shares of DirectCash Management Inc. and 99.9% 
of the limited partnership units of DirectCash Limited Partnership (“DirectCash LP”), established under 
the laws of Alberta.  DirectCash Limited Partnership, in turn, holds 100% of the outstanding partnership 
units of the DirectCash ATM Processing Partnership (the "Processing Partnership") and DirectCash 
ATM Management Partnership (the "Management Partnership"), two general partnerships established 
under the laws of Alberta.  Pursuant to one of the steps of the Arrangement, the 2  corporations who 
previously held exchangeable units of DirectCash LP exchanged all of those units into Common Shares 
of D CPayments – with t he r esult that a ll of t he s ubsidiaries of D CPayments ar e 10 0% controlled 
(directly or  indirectly) by DCPayments with no outside third party m inority interests held in any of the 
subsidiaries. 

"DirectCash" m eans, c ollectively, D irectCash M anagement I nc., D irectCash Limited P artnership, t he 
Management Partnership, the Processing Partnership, DirectCash Acquisition Corp., DirectCash USA, 
Inc., DirectCash México S.A.  De C.V., DSM Services S.A.  De C.V., DirectCash Management Australia 
Pty. Lt d., D irectCash M anagement U K L imited an d any of t heir c ontrolled affiliates ( i.e. t he en tities 
involved in the actual operation of the businesses being carried on). 

"DirectCash Group" means, collectively, DCPayments and  the entities comprised in the def inition of  
"DirectCash". 

These consolidated financial statements have been prepared by management from the historical 
records of DCPayments and its subsidiaries.  DCPayments operates in Canada, the US, Mex ico and  
Australia and is the leading provider of ATMs, debit terminals, prepaid phone cards and prepaid cash 
cards in Canada. 
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Notes to Consolidated Financial Statements 
September 30, 2011 and 2010 
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2. Basis of presentation  
 
Statement of compliance 

The condensed consolidated interim financial s tatements f or t he period ended September 30, 20 11 
have been prepared in accordance with International Financial Reporting Standards (“IFRS”). 

These c ondensed c onsolidated i nterim f inancial s tatements hav e been pr epared i n ac cordance with 
IAS 3 4 Interim Financial Reporting.  These ar e DCPayments’ third IFRS c ondensed c onsolidated 
interim financial statements for part of the period covered by the first IFRS annual financial statements 
and IFRS 1 First-time Adoption of International Financial Reporting Standards has been applied.  The 
condensed consolidated interim financial s tatements do no t include a ll of the information required for 
full an nual f inancial s tatements.  The c ondensed interim c onsolidated f inancial statements s hould be  
read in conjunction with our Canadian GAAP annual financial statements for the year ended December 
31, 2010.  Reference can also be made to DCPayments’ March 31, 2011 financial statements to further 
understand the effects of the transition from GAAP to IFRS reporting. 

An ex planation of  how  t he t ransition t o I FRS has  af fected t he r eported f inancial p osition, f inancial 
performance and cash flows of DCPayments is provided in note 14.  This note includes reconciliations 
of equity and total comprehensive income for comparative per iods reported under previous Canadian 
GAAP to those reported for those periods and at the date of transition under IFRS.  In addition, IFRS 1 
allows certain exemptions from retrospective application of IFRS in the opening statement of financial 
position.  Where these have been used they are explained in note 14.  Throughout these condensed 
consolidated interim financial statements, supplemental IFRS information for the year ended December 
31, 2010 is included that is considered material to the understanding of these condensed consolidated 
interim financial statements. 

The policies applied in these condensed consolidated interim financial statements are presented in note 
3 and ar e bas ed o n I FRS i ssued and out standing a s of  November 8 , 2011,  t he dat e t he B oard of  
Directors approved the financial statements.  Any subsequent changes to IFRS that are given effect in 
DCPayments’ annual consolidated financial statements for the year ending December 31, 2011 could 
result i n r estatement of  t hese i nterim c onsolidated f inancial statements, including t he t ransition 
adjustments recognized on change-over to IFRS.  

Basis of measurement 

These c onsolidated f inancial statements ar e s tated i n C anadian d ollars – which is D CPayments’ 
functional c urrency – and were pr epared on a go ing c oncern bas is, under  t he hi storical c ost bas is, 
except f or t he liability ac counted for share-based p ayment arrangements that ar e m easured at  fair 
value a nd t he ex changeable par tnership un its that ar e measured at  f air v alue i n t he c omparative 
periods prior to the conversion to common shares pursuant to the Arrangement.  
 
Use of estimates and judgements 

The preparation of consolidated financial statements in conformity with IFRS requires management to 
make judgements, estimates and assumptions that affect the reported amounts of assets and liabilities 
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September 30, 2011 and 2010 
 
 

DirectCash Payments Inc.                            Q3 2011 Financial Statement Notes                                    Page 3 of 28 

at the date of the consolidated financial statements and the reported amounts of revenues and 
expenses dur ing t he r eporting p eriod.  Although t hese es timates ar e bas ed on management’s bes t 
approximation of the amount, event or actions, actual results ultimately may differ from those estimates.  

The key sources of estimation uncertainty that have a significant risk of causing material adjustment to 
the amounts recognized in the consolidated financial statements are:  
 
Impairment of non-financial assets 

Impairment exists when the carrying value of an asset or cash generating unit exceeds its recoverable 
amount, which is the higher of (a) its fair value less costs to sell and (b) its value in use.  The fair value 
less c osts t o s ell c alculation is bas ed on available data f rom bi nding s ales t ransactions i n a n arm’s 
length transaction of similar assets or observable market prices less incremental costs for disposing of 
the asset.  The value in use calculation is based on a discounted cash flow model.  The cash flows are 
derived from t he budget for t he next five years and do not include restructuring activities that 
DirectCash Group is not yet committed to or significant future investments that will enhance the asset’s 
performance of the cash generating unit being tested.  The recoverable amount is most sensitive to the 
discount rate used for the discounted cash flow model as well as the expected future cash inflows and 
the growth rate used for extrapolation purposes.  
 
Income taxes 

Provisions for taxes are made using the best estimate of the amount expected to be paid based on a 
qualitative as sessment of  al l r elevant f actors.  DirectCash G roup reviews t he ade quacy of t hese 
provisions at  t he e nd of  t he r eporting period.  However, it i s pos sible t hat at  s ome f uture date a n 
additional liability could result from audits by taxing authorities.  Where the final outcome of these tax-
related matters is different from the amounts that were initially recorded, such differences will affect the 
tax provisions in the period in which such determination is made.  
 
Useful lives of equipment 

DirectCash Group estimates the useful lives of equipment based on the period over which the assets 
are expected to be available for use.  The estimated useful lives of equipment are reviewed periodically 
and are updated if expectations differ from previous estimates due to physical wear and tear, technical 
or commercial obsolescence and legal or other limits on the use of the relevant assets.  In addition, the 
estimation of the useful lives of equipment is based on internal technical evaluation and experience with 
similar assets.  It is possible, however, that future results of operations could be materially affected by 
changes i n t he estimates br ought abo ut b y c hanges i n f actors mentioned abo ve.  The am ounts and 
timing of recorded expenses for any period would be affected by changes in these factors and 
circumstances.  A r eduction i n t he es timated us eful l ives of  equi pment w ould i ncrease t he r ecorded 
expenses and decrease the non-current assets. 
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3. Significant accounting policies 

The principal accounting policies applied in the preparation of these consolidated financial statements 
are s et out be low.  These po licies ha ve be en c onsistently applied to al l t he years presented, unless 
otherwise stated. 
 
A. Basis of consolidation 

 
Subsidiaries 

Subsidiaries are entities c ontrolled b y D CPayments. C ontrol ex ists when DCPayments has t he 
power (directly o r i ndirectly) to g overn t he f inancial and o perating po licies of  an en tity s o as  t o 
obtain b enefits f rom i ts activities.  In as sessing c ontrol, pot ential v oting r ights t hat c urrently are 
exercisable ar e t aken i nto ac count.  The f inancial s tatements of  s ubsidiaries a re i ncluded in t he 
consolidated financial statements from the date that control commences until the date that control 
ceases. 
 
Transactions eliminated on consolidation 

Intra-group balances and transactions, and any unrealized gains and losses or income and 
expenses ar ising f rom i ntra-group t ransactions ar e el iminated in pr eparing the c onsolidated 
financial statements.  Unrealized gains arising from transactions with associates are eliminated to 
the extent of DCPayments’ interest in the entity. Unrealized losses are eliminated in the same way 
as unrealized gains, but only to the extent that there is no evidence of impairment. 
 
Business combinations 

DCPayments uses t he ac quisition m ethod of  ac counting t o ac count f or bus iness c ombinations. 
Goodwill i s m easured as  t he f air v alue of  t he c onsideration t ransferred i ncluding t he r ecognized 
amount of any non-controlling interest in the acquiree, less the ne t recognized amount (generally 
fair v alue) of  t he i dentifiable assets ac quired a nd liabilities as sumed, al l m easured as  of  t he 
acquisition date.  When the excess is negative, a bargain purchase gain is recognized immediately 
in the statement of comprehensive income.  

DirectCash Group elects on a transaction-by-transaction basis whether to measure non-controlling 
interest at its fair value, or at its proportionate share of the recognized amount of the identifiable net 
assets, at the acquisition date. 

Transaction c osts, other than t hose as sociated with t he i ssue of  d ebt or  e quity s ecurities, t hat 
DirectCash Group incurs in connection with a business combination are expensed as incurred. 

 
B. Revenue recognition 

Revenue from processing transactions and other services is recognized at the time the transactions 
are processed and the services are provided.  Warranty fees received in advance of the warranty 
period are deferred and recognized over the term of the warranty period.   

Revenue from the sale of goods in the course of ordinary activities is measured at the fair value of 
the c onsideration r eceived or  r eceivable, net of r eturns, t rade discounts an d v olume r ebates. 
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Revenue i s r ecognized when strong evidence ex ists, us ually i n t he f orm o f an ex ecuted s ales 
agreement, that the significant risks and rewards of ownership have been transferred to the buyer, 
recovery of the consideration is probable, the associated costs and possible return of goods can be 
estimated reliably, there is no continuing management involvement with the goods, and the amount 
of revenue can be measured reliably.  If it is probable that discounts will be granted and the amount 
can be measured reliably, then the discount is recognized as a reduction of revenue as the sales 
are recognized. 

 
C. Operating leases 

Leases i n which a s ignificant por tion of  t he r isks an d r ewards of  ow nership ar e r etained by t he 
lessor ar e c lassified as  o perating leases.  Payments made und er op erating leases ( net of an y 
incentives received from the lessor) are charged to the income statement on a straight line over the 
term of the lease.  

Determining whether an arrangement contains a lease 

At inception of an arrangement, DirectCash Group determines whether such an arrangement is or 
contains a l ease.  A s pecific as set i s t he s ubject of  a lease i f fulfillment of t he ar rangement i s 
dependent on the use of that specified asset.  An arrangement conveys the right to use the asset if 
the arrangement conveys to DirectCash Group the right to control the use of the underlying asset. 

 
D. Employee benefits  

 
Short-term employee benefits 

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed 
as t he r elated s ervice is p rovided.  A l iability i s r ecognized f or t he am ount ex pected t o b e pa id 
under s hort-term c ash bon us or  pr ofit-sharing pl ans i f D irectCash G roup has  a pr esent l egal or  
constructive obligation to pay this amount as a result of past service provided by the employee, and 
the obligation can be estimated reliably. 

LTIP 

DirectCash LP operates a Long-Term incentive plan (“LTIP”) under which it receives services from 
employees as consideration for cash payments paid to the LTIP plan trustee (which in turn are later 
used by the trustee to purchase shares of DCPayments).  For IFRS financial reporting purposes, it 
has been determined that the LTIP is required to be reported as an "equity settled" plan - therefore, 
the accounting of the LTIP has been recorded as equity settled although DirectCash LP does not 
dilute equity or issue treasury shares as part of the LTIP (i.e. DirectCash LP only pays cash which 
the LTIP trustee uses to buy units on the open market and not from treasury). For the period that 
the corporation was an income fund, the LTIP has been accounted for as a liability-settled plan as 
the plan involved units that had a redemption feature. 

Because (a) LTIP participants' rights under the LTIP typically accrue over a staged vesting period 
and (b) if a LT IP par ticipant's ceases to be employed within the DirectCash Group the LTIP sells 
the participant's unvested shares back into market and returns the proceeds to DirectCash LP, the 
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expense as sociated with t he c ash s ettlements m ade ar e ex pensed over t he per iods t hat t he 
employees unconditionally become entitled to the awards. 

For liability-settled plans (in the comparative period), the expense is determined based on the fair 
value of the liability at the end of the reporting period until the award is settled. 

The amount recognized as an expense is adjusted to reflect the number of  awards for which the 
related service conditions are expected to be met, such that the amount ultimately recognized as an 
expense i s based on  t he number of  a wards t hat do  m eet t he r elated s ervice conditions at  t he 
vesting date.  F or awards that vest over a per iod of t ime (graded vesting), the fair value of  each 
tranche is recognized over its respective vesting period. 
 

E. Finance income and finance cost 

Finance income comprises interest income on funds invested. Interest income is recognized as  it 
accrues in profit or loss, using the effective interest method.  

Finance costs comprise interest expense on borrowings (e.g. credit facilities), stamping fees, facility 
fees, accrual of differences between amounts advanced and the principal repayable (i.e. discounted 
obligations), di stributions on ex changeable partnership u nits c lassified as liabilities ( in t he 
comparative period) and impairment losses recognized on f inancial assets.  Borrowing costs that 
are not  d irectly at tributable to the acquisition, construction or  production of  a qu alifying asset are 
recognized in profit or loss using the effective interest method. 

Foreign currency gains and losses are reported on a net basis. 
 

F. Non-derivative financial instruments 

Non-derivative f inancial i nstruments ar e recognized when DirectCash Group becomes a par ty t o 
the contractual provisions of the instrument (e.g. at the date they are originated).  Financial assets 
are derecognized when the contractual rights to receive cash flows from the assets have expired or 
have been transferred and DirectCash Group has transferred substantially all risks and rewards of 
ownership.  Any interest i n t ransferred f inancial as sets t hat i s c reated or  r etained b y DirectCash 
Group is r ecognized as a  s eparate as set or  l iability.  Non-derivative f inancial i nstruments ar e 
recognized initially at f air value pl us, f or i nstruments not  at f air value t hrough profit or  l oss, an y 
directly attributable transaction costs. 

Financial assets and liabilities are offset and the net amount presented in the statement of financial 
position when, and only when, DirectCash Group has a legal right to offset the amounts and intends 
either to settle on a net basis or to realize the asset and settle the liability simultaneously. 
 
At i nitial r ecognition, a ll f inancial i nstruments ar e c lassified i n o ne of  t he f ollowing c ategories 
depending on the purpose for which the instruments were acquired: 
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Financial assets 
 
Cash and cash equivalents 
Cash a nd c ash e quivalents ar e c omprised of  c ash i n c irculation and r estricted c ash and ar e 
measured at fair value.  
 
Loans and receivables 
Loans a nd r eceivables ar e s ubsequently m easured a t am ortized c ost us ing the ef fective i nterest 
method, less any impairment losses, with interest expense recognized on an effective yield basis. 
Assets in this category include trade and other receivables. 
 
Other financial liabilities 

Other financial liabilities are subsequently measured at amortized cost using the effective interest 
method. Liabilities in this category include trade and other payables, bank debt and due to related 
parties.  DirectCash Group der ecognizes a f inancial l iability when i ts c ontractual o bligations ar e 
discharged, cancelled or expired. 
 
Shareholders’ equity 

An e quity instrument i s an y c ontract t hat e vidences a r esidual interest i n t he a ssets of  an ent ity 
after deducting all of its liabilities. 

Share capital 
Share capital is classified as equity.  Incremental costs directly attributable to the issue of common 
shares and share options are recognized as a deduction from equity, net of any tax effects. 

Shares held in trust by LTIP trustee 

Because IFRS requires that the LTIP be treated as "equity settled" (notwithstanding that DirectCash 
LP only pays out cash to settle DirectCash LP's obligations under the LTIP and under no 
circumstances can the shares purchased by the LTIP Trustee ever be cancelled back to treasury of 
DCPayments) all payments to the LTIP Trustee by DirectCash LP are initially classified as shares 
held i n t rust b y LTIP T rustee for f inancial r eporting purposes.  Because of  t his I FRS t reatment, 
DCPayments shares held by the LTIP Trustee which have not been completely vested to the LTIP 
participants are classified as shares held in trust by LTIP Trustee and are presented as a separate 
category of equity.  Thereafter when either: (a) LTIP shares are fully vested to an LTIP Participant 
or (b) a LTIP participant ceases to hold a position within the DirectCash Group before their shares 
vest and the LTIP Trustee sells the unvested shares back into the market, the amount (a) attributed 
to the LTIP participant as a benefit upon vesting of the shares to the LTIP participant or (b) received 
for the shares when sold back into the market the LTIP Trustee, is deducted from the shares held in 
trust by LTIP Trustee balance, and the resulting surplus or deficit on the transaction is transferred 
to/from retained earnings.  
 

G. Inventories 

Inventories consist primarily of ATMs, debit terminals, related spare parts and accessories held for 
sale, prepaid pr oduct vouchers, pr epaid t elecommunications c ards an d prepaid de bit an d c redit 
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cards.  Inventories ar e m easured at  t he l ower of  c ost and net  r ealizable v alue.  The c ost of  
inventories i s b ased on weighted average an d i ncludes ex penditures incurred i n ac quiring t he 
inventories, conversion costs and other costs incurred in bringing them to their existing location and 
condition.  Net realizable value is the estimated selling price in the ordinary course of business, less 
the estimated costs of completion and selling expenses. 
 

H. Property, Plant and Equipment 
 
Initial recognition and measurement 
Property, Plant and Equipment ar e m easured at  c ost l ess ac cumulated depreciation a nd 
accumulated impairment losses.  

The c ost of  equ ipment includes ex penditure t hat is directly attributable t o t he acquisition of t he 
asset.  When parts of an item of property, plant and equipment have different useful lives, they are 
accounted for as separate items (major components) of property, plant and equipment. 
 
Subsequent measurement  
The cost of replacing part of an item of equipment is recognized as part of the carrying amount of 
such item, i f it is probable that the future economic benefits embodied within the item will f low to 
DirectCash Group and the cost of the item can be measured reliably.  The carrying amount of the 
replaced part is derecognized.  The costs of the day-to-day servicing are recognized in the income 
statement as an expense as incurred. 
 
Depreciation 
Depreciation i s c alculated over t he depreciable am ount, which is t he c ost of  an as set, or ot her 
amount substituted for cost, less its residual value and is provided on a straight-line basis over the 
estimated us eful l ives of  eac h par t of  an item of  pr operty, plant and equipment, s ince t his m ost 
closely reflects the expected pattern of  consumption of the future economic benefits embodied in 
the asset.  The estimated useful lives for the current and comparatives period are as follows:  

 
ATM Equipment 5 years 
Debit terminal equipment 5 years 
Building 10 years 
Computer hardware 3 years 
Furniture and fixtures 5 years 
Computer software 2 years 
Leasehold improvements life of lease 
Automobiles 3 years 
Other 5 years 

 

The residual values, useful lives and methods of depreciation are reviewed annually and adjusted if 
appropriate.  Any changes are accounted for prospectively as a change in accounting estimate.  

Gains and losses on disposal of an item of property and equipment are determined by comparing 
the proceeds from disposal with the carrying amount of the item. 
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I. Intangible assets 
 
Goodwill 
Goodwill r epresents t he e xcess of  t he c ost of  an a cquisition o ver t he f air value of  DirectCash 
Group’s share of  t he net  i dentifiable assets of the acquired subsidiary at the date of acquisition. 
Goodwill on acquisitions of subsidiaries is included in ‘intangible assets’.  Goodwill is tested 
annually f or i mpairment and m easured at  c ost l ess ac cumulated i mpairment l osses.  For 
measurement of goodwill at initial recognition, see note 3 (a) Business Combinations. Impairment 
losses on g oodwill are no t r eversed.  Gains and l osses on the di sposal of  an ent ity i nclude t he 
carrying amount of goodwill relating to the entity sold. 

In respect of acquisitions prior to January 1, 2010, goodwill is included on the basis of its deemed 
cost, which represents the amount recorded under previous Canadian GAAP. 
 
Other intangible assets 
Other intangible assets are primarily comprised of ATM and debit terminal processing contracts, as 
well as prepaid card program management contracts. 

Typically, ATM and debit terminal processing contracts have an initial 5-7 year term and generally 
include an equivalent 5-7 year term renewal provision unless the customer terminates the contract 
within a s pecified period, and include a r ight of  f irst refusal ( “ROFR”) for an y c ompeting of fer on 
renewal.  P repaid c ard pr ogram management c ontracts hav e m ore c ustomized pr ovisions but  
typically have an initial 10-year term with similar renewal and ROFR provisions similar to those in 
the ATM and debit terminal processing contracts. 

ATM and debit t erminal processing c ontracts ar e amortized o n a s traight-line b asis o ver t he 
expected life of the contract, while prepaid card program management contracts are amortized over 
the remaining life of the initial contract term, since this most closely reflects the expected pattern of 
consumption of the future economic benefits embodied in the asset.  Amortization of such contracts 
typically is only relevant in the case of contracts acquired by DirectCash Group from competitors in 
acquisition transactions.  The majority of such contracts arise from customers entering the contracts 
directly with DirectCash in the first instance and have negligible costs associated with them to be 
amortized over any period. 

 
J. Impairment 

 
Non-financial assets 

The c arrying am ounts of  DirectCash Group’s n on-financial as sets, other t han inventories a nd 
deferred tax assets, are reviewed at each reporting date to determine whether there is any 
indication of i mpairment.  If an y s uch indication exists, t hen t he as set’s r ecoverable am ount i s 
estimated.  For goodwill, and intangible assets that have indefinite useful lives or that are not yet 
available for use, the recoverable amount is estimated each year at the same time. 

The recoverable amount of an asset or cash-generating unit is the greater of its value in use and its 
fair v alue l ess c osts t o s ell.  In as sessing v alue i n us e, t he es timated f uture c ash f lows ar e 
discounted to t heir present v alue using a pre-tax discount r ate t hat reflects current market 
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assessments o f t he t ime value of  money a nd the r isks s pecific t o t he as set.  For t he purpose of  
impairment testing, assets that cannot be tested individually are grouped together into the smallest 
group of assets that generates cash inflows from continuing use that are largely independent of the 
cash inflows of  other assets or  groups of  as sets ( the “ cash-generating un it”, or  “CGU”).  For t he 
purposes of goodwill impairment testing, goodwill acquired in a business combination is allocated to 
the CGU, or the group of CGUs, that is expected to benefit from the synergies of the combination. 
This allocation is done to the operating segments and reflects the lowest level at which that goodwill 
is monitored for internal reporting purposes. 

DirectCash Group’s corporate assets do not generate separate cash inflows.  If there is an 
indication that a corporate asset may be impaired, then the recoverable amount is determined for 
the CGU to which the corporate asset belongs. 

An i mpairment l oss i s r ecognized i f t he c arrying a mount of  an as set or  i ts CGU ex ceeds i ts 
estimated r ecoverable amount.  Impairment l osses ar e r ecognized i n pr ofit or  l oss.  Impairment 
losses r ecognized i n r espect of  C GUs ar e allocated f irst t o r educe t he c arrying am ount of  a ny 
goodwill allocated to the units, and then to reduce the carrying amounts of the other assets in the 
unit (group of units) on a pro rata basis. 

An impairment loss in respect of goodwill is not reversed.  In respect of other assets, impairment 
losses recognized in prior periods are assessed at each reporting date for any indications that the 
loss has decreased or no longer exists.  An impairment loss is reversed if there has been a change 
in the estimates used to determine the recoverable amount.  An impairment loss is reversed only to 
the extent that the asset’s carrying amount does not exceed the carrying amount that would have 
been determined, net of depreciation or amortization, if no impairment loss had been recognized. 
 
Financial assets (including receivables) 

DCPayments assesses, at  t he en d of  eac h reporting per iod, whether t here i s o bjective e vidence 
that f inancial assets carried at  amortized cost are impaired.  Significant f inancial difficulties of  the 
debtor, probability t hat t he debtor will e nter bank ruptcy or  f inancial r eorganization, an d def ault or  
delinquency i n pa yments ( i.e. loss ev ents) ar e c onsidered o bjective e vidence of i mpairment.  A 
financial asset is impaired when the loss event that had a negative effect on the estimated future 
cash flows of that asset can be estimated reliably. 

DirectCash Group considers ev idence of  impairment f or r eceivables at both a  s pecific as set a nd 
collective l evel.  All in dividually s ignificant r eceivables ar e as sessed f or s pecific i mpairment.  All 
individually s ignificant receivables f ound not t o be specifically impaired are then collectively 
assessed for any impairment that has been incurred but not yet identified.  Receivables that are not 
individually s ignificant ar e collectively assessed f or i mpairment b y grouping t ogether r eceivables 
and held-to-maturity investment securities with similar risk characteristics. 

In as sessing c ollective impairment DirectCash Group uses hi storical t rends of  t he pr obability of  
default, timing of recoveries and the amount of loss incurred, adjusted for management’s judgment 
as to whether current economic and credit conditions are such that the actual losses are likely to be 
greater or less than suggested by historical trends. 



DIRECTCASH PAYMENTS INC. 
Notes to Consolidated Financial Statements 
September 30, 2011 and 2010 
 
 

DirectCash Payments Inc.                            Q3 2011 Financial Statement Notes                                    Page 11 of 28 

The amount of impairment is the difference between the asset’s carrying amount and the present 
value of estimated future cash flows, discounted at the original effective interest rate.  The carrying 
amount of the asset is reduced through the use of  an allowance account, and the amount of  the 
loss i s r ecognized i n t he statement of  c omprehensive i ncome.  Interest on  t he impaired asset 
continues t o b e r ecognized t hrough t he unwinding of  t he di scount.  When a s ubsequent e vent 
causes t he am ount of  impairment l oss t o dec rease, t he dec rease i n impairment l oss i s r eversed 
through profit or loss. 

 
K. Deferred rent 

Cash tenant inducements are recorded as deferred rent and amortized against rent expense over 
the life of the initial term of the lease period.  The current portion is included in trade payables and 
accrued liabilities. 
 

L. Income tax 

Income tax expense comprises current and deferred tax.  Income tax is recognized in the income 
statement ex cept t o t he extent it r elates t o a b usiness c ombination, to i tems recognized i n other 
comprehensive income or directly in equity. 

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, 
using tax rates enacted or substantively enacted at the reporting date, and any adjustment to tax 
payable in respect of previous years. 

Deferred t ax i s r ecognized i n r espect of  t emporary d ifferences be tween t he c arrying am ounts of  
assets and liabilities for financial reporting purposes and the amounts used for taxation purposes. 
Deferred t ax i s not  r ecognized f or t he f ollowing t emporary di fferences: t he i nitial r ecognition of  
assets or  l iabilities i n a transaction t hat i s not  a b usiness c ombination an d t hat af fects nei ther 
accounting nor  taxable pr ofit or  l oss, an d differences r elating t o investments i n s ubsidiaries a nd 
jointly controlled entities to the extent that it is probable that they will not reverse in the foreseeable 
future.  In addition, deferred tax is not recognized for taxable temporary differences arising on the 
initial r ecognition of  good will.  Deferred tax i s m easured at  t he tax r ates t hat ar e ex pected to be  
applied to temporary differences when they reverse, based on the laws that have been enacted or 
substantively enacted by the reporting date.  Deferred tax assets and liabilities are offset if there is 
a legally enforceable right to offset current tax liabilities and assets, and they relate to income taxes 
levied b y t he s ame tax aut hority on t he s ame taxable ent ity, or  o n d ifferent t ax ent ities, b ut t hey 
intend to settle current tax liabilities and assets on a net basis or their tax assets and liabilities will 
be realized simultaneously. 

A def erred t ax as set i s r ecognized f or unus ed t ax losses, tax credits and deductible temporary 
differences, to the extent that it is probable that future taxable profits will be available against which 
they can be utilized.  Deferred tax assets are reviewed at each reporting date and are reduced to 
the extent that it is no longer probable that the related tax benefit will be realized. 
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M. Foreign currency  

Items i ncluded i n t he f inancial s tatements of  eac h consolidated en tity ar e m easured us ing t he 
currency of  the pr imary economic env ironment i n which the entity operates (the " functional 
currency"). 
 
Foreign currency transactions 

Foreign currency transactions are translated into the functional currency using the exchange rates 
prevailing at  the dates of  the t ransaction.  Foreign exchange gains and losses resulting f rom the 
settlement of  s uch t ransactions a nd f rom t he t ranslation of  monetary assets and liabilities not  
denominated i n t he f unctional c urrency of  an e ntity ar e r ecognized i n t he s tatement of  
comprehensive i ncome.  Monetary as sets an d l iabilities den ominated in f oreign c urrencies at  t he 
reporting date are retranslated to the functional currency at t he exchange rate at  t hat date.  The 
foreign c urrency gain or  loss on monetary items i s t he d ifference bet ween am ortized c ost in t he 
functional c urrency at  t he beg inning of  t he p eriod, a djusted f or ef fective i nterest and pa yments 
during the period, and the amortized cost in foreign currency translated at the exchange rate at the 
end of the reporting period.  Non-monetary items that are measured in terms of historical cost in a 
foreign currency are translated using the exchange rate at the date of the transaction. 
 
Foreign operations 

The assets and liabilities of foreign operations, including goodwill and fair value adjustments arising 
on acquisition, are translated to Canadian Dollars at the exchange rate at the end of the reporting 
period.  The income and expense of foreign operations are translated at average rates of exchange 
for t he per iod (which is considered to ap proximate the exchange r ates at  the date of  t he 
transactions).  The r esulting foreign currency differences are included in ac cumulated other 
comprehensive income in shareholders' equity. 

When a foreign operation is disposed of, the relevant amount in the cumulative amount of foreign 
currency t ranslation differences i s t ransferred t o pr ofit or  l oss as  p art of  t he pr ofit or  l oss on 
disposal.  On t he par tial disposal of  a s ubsidiary where t here i s a no n-controlling i nterest that 
includes a f oreign op eration, t he r elevant proportion of s uch cumulative am ount i s r eattributed to 
non-controlling interest.  In any other partial disposal of a wholly owned subsidiary with a foreign 
operation, the relevant proportion is reclassified to profit or loss. 

 
N. Earnings per share 

Basic e arnings p er s hare (“EPS”) i s c alculated b y d ividing pr ofit or l oss at tributable t o or dinary 
equity holders (the numerator) by the weighted average number of ordinary shares outstanding (the 
denominator) during the period.  The denominator (number of shares) is calculated by adjusting the 
shares in issue at the beginning of the period by the number of shares bought back or issued during 
the period, multiplied by a time-weighting factor.  In accordance with IFRS, LTIP shares purchased 
and held by the LTIP Trustee are also adjusted for in this calculation.  

Diluted EPS is determined by adjusting the profit or loss attributable to common shareholders and 
the weighted average number of  common shares outstanding, adjusted for own shares held, and 
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for t he ef fects o f al l di lutive pot ential c ommon s hares.  In ac cordance w ith I FRS, LT IP s hares 
purchased and held by the LTIP Trustee are also adjusted for in this calculation. 

 
O. Segment reporting 

An operating segment is a component of DirectCash Group that engages in business activities from 
which i t m ay ear n r evenues and i ncur ex penses, i ncluding r evenues and ex penses that r elate t o 
transactions with any of DirectCash Group’s other components.  All operating segments’ operating 
results ar e r eviewed r egularly b y DCPayments’ CEO t o m ake dec isions a bout r esources t o b e 
allocated to the segment and assess its performance, and for which discrete financial information is 
available. 
 

P. Cash flow statement 

The cash flow statement is prepared using the indirect method.  Changes in statement of financial 
position items that h ave n ot r esulted in c ash f lows s uch as  t ranslation differences, equity s ettled 
share-based pa yments and other non-cash items, have been eliminated for the purpose of 
preparing t his s tatement.  Assets and  l iabilities ac quired as par t of a bus iness c ombination are 
included in investing activities (net of cash acquired).  Dividends paid to ordinary shareholders are 
included i n f inancing ac tivities.  Dividends r eceived a re c lassified as op erating activities. I nterest 
paid is also included in operating activities. 

 
Q. Recent accounting pronouncements 

Certain new standards, interpretations, amendments and improvements to existing standards were 
issued by the IASB or International Financial Reporting Interpretations Committee (“IFRIC”) that are 
mandatory f or accounting periods beg inning af ter January 1, 2010.  The s tandards impacted that 
are applicable to DCPayments are as follows: 

• IFRS 9 (2010) supersedes IFRS 9 (2009) and is effective for annual periods beginning on 
or af ter J anuary 1 , 20 13, w ith ear ly adoption permitted. F or a nnual per iods beginning 
before J anuary 1, 2013, either IFRS 9  ( 2009) or  IFRS 9  ( 2010) m ay be  ap plied. IFRS 9  
introduces ne w r equirements f or c lassifying and m easuring f inancial as sets t hat m ust be  
applied s tarting J anuary 1, 20 13, with e arly a doption per mitted.  The I ASB intends t o 
expand IFRS 9 dur ing the intervening period to add new requirements for classifying and  
measuring f inancial liabilities, d e-recognition of f inancial i nstruments, i mpairment and 
hedge accounting.  The Company intends to adopt IFRS 9 (2010) in its financial statements 
for the annual period beginning on January 1, 2013. The extent of the impact of adoption of 
IFRS 9 (2010) has not yet been determined. 

 
In May 2011, the IASB issued four new standards. Three of these items related to consolidation, 
while the remaining one addresses fair value measurement. All of the new standards are effective 
for annual periods beginning on or after January 1, 2013.  Early adoption is permitted. 

 
• IFRS 10. "Consolidated Financial Statements" replaces IAS 27 "Consolidated Separate 

Financial Statements".  It introduces a new principle-based definition of control applicable 
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to all investees to determine the scope of consolidation. The standard provides the 
framework for consolidated financial statements and their preparation based on the 
principle of control. 
 

• IFRS 11 "Joint Arrangements" replaces IAS 31 "Interests in Joint Ventures".  IFRS 11 
divides joint arrangements into two types, each having its own accounting model.  A "joint 
operation" continues to be accounted for using proportionate consolidation, where a "joint 
venture" must be accounted for using equity accounting. This differs from IAS 31 where 
there was the choice to use proportionate consolidation or equity accounting for joint 
ventures.  A "joint operation" is defined as the joint operators having rights to the assets, 
and obligations for the liabilities relating to the arrangement.  In a "joint venture", the joint 
ventures’ have rights to the net assets of the arrangement, typically through their 
investment in a separate joint venture entity. 
 

• IFRS 12 "Disclosure of Interests in Other Entities" is a new standard which combines all of 
the disclosure requirements for subsidiaries, associates and joint arrangements, as well as 
unconsolidated structured entities. 
 

• IFRS 13 ''Fair Value Measurement" is a new standard meant to clarify the definition of fair 
value, provide guidance on measuring fair value and improve disclosure requirements 
related to fair value measurement. 

The Company is currently evaluating the impact of adopting all of these newly issued or 
amended standards. 
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4. Property and Equipment 
 

 
 

 
 

ATM 
equipment

Office 
Equipment, 

computers & 
other Automobiles 

Debit terminal 
equipment Total

Cost
At January 1, 2010        7, 774,858        6, 536,961           677, 864           852, 856      15, 842,539 
Additions        5, 084,879        2, 975,285           194, 040           225, 911        8, 480,116 
Disposals       ( 1,484,571)             ( 5,275)            ( 45,860)          ( 112,264)       ( 1,647,970)
Exchange differences              4, 750                 329                 312                   -                5, 391 
At December 31, 2010      11, 379,916        9, 507,299           826, 356           966, 503      22, 680,075 
Additions        3, 030,066        1, 583,468           162, 229           167, 536        4, 943,299 
Disposals       ( 2,319,632)                ( 529)            ( 22,102)          ( 107,976)       ( 2,450,239)
Exchange differences            ( 78,207)            ( 33,062)             ( 3,485)                   -            ( 114,754)
At Sept 30, 2011      12, 012,144      11, 057,175           962, 998        1, 026,063      25, 058,380 

Depreciation and impairment
At January 1, 2010       ( 4,225,913)       ( 3,973,548)          ( 367,148)          ( 393,724)       ( 8,960,333)
Depreciation expense       ( 1,566,025)       ( 1,660,235)          ( 170,801)          ( 168,256)       ( 3,565,317)
Disposals           629, 837                 262             45, 860             42, 191           718, 149 
Exchange differences                ( 612)                  ( 33)                  ( 60)                   -                  ( 705)
At December 31, 2010       ( 5,162,714)       ( 5,633,554)          ( 492,149)          ( 519,789)     ( 11,808,206)
Depreciation expense       ( 1,524,642)       ( 1,729,888)          ( 182,822)          ( 130,766)       ( 3,568,118)
Disposals        1, 300,056                     9             22, 102             40, 616        1, 362,782 
Exchange differences             28, 613             ( 2,073)             ( 2,557)                   -               23, 983 
At Sept 30, 2011       ( 5,358,687)       ( 7,365,507)          ( 655,426)          ( 609,938)     ( 13,989,559)

Net book value
At December 31 ,  2010        6, 217,202        3, 873,745           334, 207           446, 714      10, 871,868 
At Sept 30, 2011        6,653,456        3,691,669           307,572           416,125      11,068,822 
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5. Share capital 
 

A. Authorized shares 

DCPayments is authorized to issue (a) an unlimited number of common shares and (b) an unlimited 
number of Preferred Shares (issuable in series). Only common shares have been issued. 

 
B. Issued and fully paid shares 

 

 
 

C. Foreign currency translation reserve 

The f oreign c urrency translation r eserve i s used t o r ecord exchange differences ar ising f rom t he 
translation of the financial statements of foreign subsidiaries. 

 
D. Contributed surplus 

The c ontributed s urplus r eserve i s used t o r ecognize t he f air v alue of  LT IP g rants t o em ployees, 
including k ey m anagement personnel, as  par t of their remuneration.  When shares held in t rust f or 
plan beneficiaries subsequently vest and are released by the LTIP trustee to the plan beneficiaries, 
contributed surplus is transferred back to share capital.  Refer to Notes 3 (f) and 7 for further details 
of the LTIP plan and the IFRS accounting for the LTIP plan. 

 

 
 

  

  
Number of 

Units/Shares Capital Contribution
As at December 31, 2009 (units) 7,941,775                72,604,632$             
Issued for Exchangeable units (fair value as at July 7, 2010) 380,000                   6,156,000
Issued for cash (September 15, 2010) 1,370,000                25,002,500
Issue costs (net of tax) -                          (1,054,957)
Sub-Total prior to conversion (units) 9,691,775                102,708,175             
Conversion to common shares pursuant to Arrangement (9,691,775)               (102,708,175)$          
Balance as at December 31, 2010 (units) -                          -                          
Conversion to common shares pursuant to Arrangement 9,691,775                102,708,175

4,147,504                92,281,964
Common Shares as at December 31, 2010 and S eptember 30, 2011 13,839,279               194,990,139$           

Conversion of exchangeable partnership units pursuant to 
Arrangement (fair value as at December 31, 2010)

September 30, 2011 December 31, 2010

Balance as at January 1  $               2,293,257  $                         -   
Modification of cash settled to equity settled awards upon conversion                                -                 2, 293,257 
LTIP vested during the period                  ( 1,100,795)                            -   
Share-based compensation expense recognized during the period                   1, 115,877                            -   

 $               2, 308,339  $             2, 293,257 
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E. Shares held in trust by LTIP Trustee 

The cumulative balance of shares held in trust by LTIP Trustee comprises the cost of DCPayments’ 
shares he ld b y t he T rustee un der D irectCash LP's long-term i ncentive p lan ( "LTIP") t hat ha ve not  
become i rrevocably v ested t o t he p articipants u nder t he LT IP ( see note 3  (f) r egarding LT IP an d 
treatment of  these shares hel d i n t rust by LT IP Trustee under IFRS).  A t September 30, 20 11 the 
trustee under t he D irectCash L P LT IP held $1,641,357 of D CPayments’ s hares ( December 31,  
2010: $1,472,152). 

 
 

6. Dividends declared 

The following dividends were declared by DCPayments during the periods indicated. 

 

DCPayments’ p olicy is  to p ay dividends on or  about t he l ast da y of  eac h m onth t o s hareholders of  
record on the last business day of the preceding month.  The difference from prior year quarter can be 
attributed to distributions paid on the exchangeable partnership units being classified as interest 
expense under IFRS.  See note 14 (a) for more details on this change.  
 

7. Share-based payment plans 
Long-term incentive plan (“LTIP”) 

DirectCash L P's LT IP r equires D irectCash L P t o p ay a c alculated amount of  cash t o t he t rustee as 
defined under the “LTIP Agreement”.  Prior to conversion of the Fund to a corporation on December 31, 
2010 (see note 1), the amount required to be paid was based upon the amount by which the Fund's per 
unit “Distributable Cash Flow” exceeded certain defined threshold amounts.  After December 31, 2010, 
this c alculated am ount of c ash i s bas ed upon t he am ount by which D CPayments' p er s hare 
Distributable Cash F low e xceeded c ertain d efined threshold am ounts.  T he f ollowing t able describes 
how the amount of cash required to be paid to the LTIP Trustee is calculated.  The base threshold used 
in the calculation is changed by resolution of the Board of Directors from time to time. 

 
 
 
 
 

September 30, 2011 September 30, 2010 December 31, 2010

Balance as at January 1  $             1,472,152  $             1,658,656  $             1,658,656 
LTIP vested                ( 1,100,795)                ( 1,210,881)                ( 1,210,881)

Shares purchased and held by LTIP Trustee                 1, 270,000                 1, 024,377                 1, 024,377 

 $             1, 641,357  $             1, 472,152  $             1, 472,152 

# of Shares held by LTIP Trustee                      84, 429                    107, 862                    107, 862 

Sept 30, 2011 Sept 30, 2010 Sept 30, 2011 Sept 30, 2010

11.5 cents monthly per qualifying common share (2010: 11.5 cents 
monthly; additional 10 cent special issued in May 2010)  $   4, 774,551  $     3, 028,562  $ 14,323,654  $     9, 302,564 

For the three months ended For the nine months ended
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Percentage by which “Distributable Cash 
Flow” per share exceeds base threshold (1) 

Proportion of excess paid to Plan Trustee 
 

5% or less 0% 

greater than 5% and up to 10% 10% of any excess over 5% 

greater than 10% and up to 20% 10% of  an y excess between 5% to 10% , pl us 
20% of any excess between 10% to 20% 

greater than 20% 10% of  an y excess between 5% to 10% , pl us 
20% of any excess between 10% to 20%, plus 
30% of any excess over 20% 

(1) $1.99 per Share per fiscal year (2010: $1.99 per Share). 
 

LTIP shares awarded t o em ployees an d di rectors v est i n 3 i ncrements, w ith t he f irst t hird v esting 
immediately an d t he ot her t wo i ncrements on t he next t wo anniversary d ates.  LT IP ex pense is 
measured at the fair value of the LTIP rights awarded on the date of the grant.  This value is expensed 
over the vesting period.  Unvested shares of those that are no longer employed are sold in the open 
market and the proceeds credited to the LTIP expense, or reallocated to remaining participants.  

On December 31, 2010, the Fund converted to a corporation and in accordance with IFRS it has been 
determined that the LTIP plan needs to be accounted for as an equity settled plan going forward (prior 
to the conversion to a corporation the LTIP plan was accounted for as cash settled); however, 
DCPayments does not dilute equity as part of the plan – DirectCash LP pays cash to the LTIP Trustee 
who bu ys shares in the open m arket (and not  f rom t reasury). See no te 3 ( f) for f urther details of the 
LTIP plan. 
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8. Earnings per share 
 
Basic and diluted earnings per share 
 

 
 
 
    Weighted average number of common shares 

The weighted average number of common shares outstanding is calculated as follows: 

 

 
 

Weighted average number of common shares (diluted)  

The weighted average number of common shares outstanding (after the adjustment for the effects of all 
dilutive potential common shares) is calculated as follows: 

 

 

 
 

  

Net Income for the 
period

Weighted average 
number of shares

Per share 
amount $

As at September 30, 2011 - YTD
Basic earnings per share  $            11, 772,489                13, 745,109                 0. 86 
Diluted earnings per share  $            11, 772,489                13, 839,279                 0. 85 

As at September 30, 2011 - quarterly
Basic earnings per share  $              4, 379,432                13, 754,850                 0. 32 
Diluted earnings per share  $              4, 379,432                13, 839,279                 0. 32 

As at September 30, 2010 - YTD
Basic earnings per share  $               ( 921,135)                 8, 005,949                ( 0.12)
Diluted earnings per share  $               ( 921,135)                 8, 005,949                ( 0.12)

As at September 30, 2010 - quarterly
Basic earnings per share  $             ( 9,623,321)                 8, 408,370                ( 1.14)
Diluted earnings per share  $             ( 9,623,321)                 8, 408,370                ( 1.14)

September 30, 2011 September 30, 2010 September 30, 2011 September 30, 2010
Issued common shares/units as at January 1                13, 839,279 7,941,775                13,839,279               7,941,775                

Effect of shares issued for exchangeable units (July 7, 2010) -                          351,087                   -                          118,315                   

Effect of shares issued for cash (September 15, 2010) -                          223,370                   -                          75,275                     

13,839,279               8,516,232                13,839,279               8,135,365                
Effect of LTIP shares held in trust by LTIP Trustee ( see note 
3 (f) and 5 (e)) (84,429) (107,862) (94,170) (129,415)
Weighted Average number of shares/units 13,754,850               8,408,370                13,745,109               8,005,949                

For the three months ended For the nine months ended

September 30, 2011 September 30, 2010 September 30, 2011 September 30, 2010

Weighted average number of shares/units (basic) 13,754,850               8,408,370                13,745,109               8,005,949                
Effect of LTIP shares held in trust by LTIP Trustee ( see note 
3 (f) and 5 (e)) 84,429 -                          94,170 -                          

Weighted Average number of shares/units (diluted) 13,839,279               8,408,370                13,839,279               8,005,949                

For the three months ended For the nine months ended
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9. Related party transactions 

DirectCash Bank 

DirectCash Group is party to various services and marketing agreements with DirectCash Bank ( “DC 
Bank”), whereby DirectCash Group will provide transaction processing and technology services to DC 
Bank and DC Bank provides services and products to DirectCash Group or its customers for a fee.  All 
contracts are negotiated at market terms and rates.  DC Bank is indirectly owned by two of the original 
principals of DirectCash Group, who continue to maintain significant ownership in DCPayments.  One of 
DC Bank’s significant shareholders (indirectly through holding corporations) is also DCPayments’ 
President and CEO. Another of DC Bank’s significant shareholders is also a director of DCPayments. 

During the three and nine months ended September 30, 2011, D irectCash Group paid $479,201 and 
$1,410,306 (2010: $ 393,901 a nd $9 72,225) of f ees to DC B ank as sociated with v arious a greements 
with DC Bank.  The related party balance payable to DC Bank at September 30, 2011 was $159,094 
(December 31, 2010: $497,643). 

Key Management Remuneration 

Key m anagement per sonnel r eceive c ompensation i n t he f orm of  s hort-term e mployee be nefits and  
share-based payment a wards ( see note 7).  DirectCash G roup has  pa id out key management 
remuneration $1,652,109 for the year ended December 31,  2010 (split between short-term employee 
benefits of $802,083 and share-based payments (LTIP) of $850,026). 
 

10. Income tax expense 

Income t ax ex pense i s r ecognized b ased on m anagement’s bes t es timate of  t he weighted a verage 

annual income tax rate expected for the full financial year applied to the pre-tax income of the interim 

period.  DCPayments’ consolidated ef fective tax rate for the nine months ended September 30, 2011 

was 23.9% (September 30, 2010 was 35.6%). The change in the effective tax rate was caused mainly 

by the 2010 Mint acquisition and the related recognition of the associated deferred tax assets and the 

impact of  t he c hange f rom C anadian G AAP t o I FRS o n t he m easurement of  t emporary d ifferences 

within the non-corporately structured entities.  See note 14 (c) for more details on this change. 
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11. Segment information 

DirectCash Group segments its revenues and cost of goods sold by line of business.  Revenues and 
gross profits by line of business are as follows: 

 

DirectCash has one customer which accounted for approximately 29% of DirectCash’s overall revenues 
for t he period ended September 30, 2011 ( 2010: 27%).  The revenue from t his customer is spread 
across al l lines of  bus iness.  D irectCash has c ontractual agreements t o pr ovide s ervices t o t his 
customer. 

DirectCash operates m ainly in C anada, but  has  operations in Mex ico a nd s maller op erations i n the 
United States and Australia.  Revenue from Mex ico for the three and nine months ended September 
30, 201 1 amounted t o $700,234 and $2,885,042 (2010: $914,647 and $3,049,726) and t otal c apital 
assets attributed to Mexico operations as of September 30, 2011 were recorded at $1,415,122 
(December 31, 2010: $1,423,011). 

 
  

($ thousands) ATM
Prepaid 
product Debit terminal Total

For the nine months ended September 30, 2011
Revenues  $         39, 954  $         45, 008  $           1, 496  $         86, 459 
Cost of good sold             17, 827             25, 219                 327             43, 374 

Gross profit             22, 127             19, 789              1, 169             43, 085 
Gross profit as a % 55.4% 44.0% 78.1% 49.8%

For the nine months ended September 30, 2010
Revenues  $         32, 992  $         48, 172  $           1, 612  $         82, 776 
Cost of good sold             14, 096             29, 993                 356             44, 445 

Gross profit             18, 897             18, 179              1, 256             38, 332 
Gross profit as a % 57.3% 37.7% 77.9% 46.3%

For the three months ended September 30, 2011
Revenues  $         13, 660  $         14, 334  $             472  $         28, 466 

Cost of good sold              5, 907              7, 494                 105             13, 506 
Gross profit              7, 753              6, 839                 367             14, 959 
Gross profit as a % 56.8% 47.7% 77.7% 52.5%

For the three months ended September 30, 2010
Revenues  $         12, 376  $         16, 363  $             534  $         29, 273 
Cost of good sold              5, 329             10, 183                 106             15, 618 

Gross profit              7, 047              6, 180                 428             13, 655 
Gross profit as a % 56.9% 37.8% 80.2% 46.6%
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12. Contingencies 

Given the nature of  DirectCash’s business, DirectCash has entered into a  large number of contracts.    
Given the number of contracts, there is a small (but constant) amount of litigation where DirectCash is 
required t o enf orce i ts c ontractual r ights t o e nsure revenue c ontinuity.  A lso, in r are c ases i t f aces 
litigation where c ompetitors hav e i ssued s tatements of  c laim al leging s ome s ort of  misconduct or  
breach in relation to customers lost to DirectCash.  It is a necessary part of DirectCash's business to 
enforce i ts c ontracts a nd defend these c laims.  H owever, n one of  t hese law s uits are m aterial in 
amount. 
 

13. Events after the reporting period 

Subsequent t o t he quar ter, DCPayments ac quired t he s hares of  a corporation for $2, 000,000. T his 
corporation holds contracts in the prepaid line of business, in addition to other assets. 
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14. Transition to International Financial Reporting Standards 

As stated in note 2, these are DCPayments’ third condensed consolidated interim financial statements 
prepared in accordance with IFRS. 

The accounting policies set out in note 3 have been applied in preparing the interim financial 
statements f or t he t hree and ni ne months en ded September 30, 2011, t he c omparative i nformation 
presented i n t hese interim f inancial s tatements f or t he t hree and nine m onths ended September 30, 
2010, t he year ended D ecember 31,  20 10 and in t he pr eparation of an o pening I FRS s tatement of  
financial position at January 1, 2010 (DCPayments’ date of transition). 

In pr eparing i ts op ening I FRS s tatement of  financial pos ition, D CPayments has adj usted am ounts 
reported previously in financial statements prepared in accordance with previous Canadian GAAP. An 
explanation of  ho w t he t ransition from previous C anadian G AAP t o I FRS has af fected DCPayments’ 
financial position, financial performance and cash flows is set out in the following tables and the notes 
that accompany the tables. 

The I FRS 1 standard allows f irst t ime adopt ers t o I FRS t o t ake ad vantage of a num ber of  v oluntary 
exemptions from the general principal of retrospective restatement.  DCPayments has taken the 
following exemptions: 

IFRS 2 – Share-based payments 
This standard has not been app lied to equity settled share based payment t ransactions where equity 
instruments were granted after November 7,  2 002 b ut v ested before J anuary 1, 20 10, DCPayments’ 
transition date. 

IFRS 3 – Business combinations 
This standard has not been applied retrospectively to business combinations that took place before the 
transition date. 

IFRIC 4 – Determining whether an arrangement contains a Lease   
This IFRIC has not been applied retrospectively.  DCPayments made an assessment as to whether an 
arrangement, ex isting at  t he transition date, c ontains a l ease o n t he bas is of  t he f acts and  
circumstances existing at that date. The assessment was made in accordance with the requirements of 
IFRIC 4.  DCPayments did not identify any arrangements containing a lease on the transition date. 

IAS 23 – Borrowing cost 
This standard has not been applied retrospectively. As at the transition date, DCPayments did not have 
any qualifying assets.  

Consistent with DCPayments’ accounting policy choice under IAS 7, Statement of Cash Flows, 
distributions/dividends paid of  $ 9,101,315 have be en classified as  financing activities f or t he nine 
months ending September 30, 2010 and $17,783,473 for the nine months ending September 30, 2011.  
Interest paid and income taxes paid are included in the Statement of Cash Flows, whereas they were 
previously d isclosed as  supplementary information.  There are no ot her m aterial di fferences between 
the s tatement of  cash f lows presented under IFRS and the s tatement of  cash f lows presented und er 
previous Canadian GAAP. 
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DirectCash Payments Inc.
Reconciliation of Equity at September 30, 2010

Canadian Effects of 
Notes GAAP Transition to IFRS IFRS

Assets
Current assets:
     Cash in circulation 36,244,760$          36,244,760$          
     Restricted funds 14,601,513            14,601,513            
     Trade and other receivables 3,949,978              3,949,978              
     Inventories 3,917,616              3,917,616              
     Prepaid expenses 877,139                  877,139                  

59,591,006            - 59,591,006            

Deferred tax asset c 6,259,295              725,188                  6,984,483              
Property and equipment 9,747,366              9,747,366              
Intangible assets 27,190,429            27,190,429            
Goodwill 52,365,652            52,365,652            

155,153,748$        725,188$               155,878,936$        

Liabilities and shareholders' equity
Current liabilities:
     Revolving credit facility 12,342,398$          12,342,398$          
     Acquisition credit facility 25,947,625            25,947,625            
     Restricted funds liability 14,601,513            14,601,513            
     Trade and other payables 9,787,789              9,787,789              
     LTIP liability b 991,540                  813,987                  1,805,527              
     Dividends payable 1,591,518              1,591,518              
     65,262,383 813,987                  66,076,370
Non-current liabilities:

Deferred rent 139,035                  139,035                  
Deferred revenue 116,667                  116,667                  

Capital contributions:
     Exchangeable partnership units a -                          83,157,455            83,157,455            

255,702                  83,157,455            83,413,157            

Shareholders' equity:
Capital contributions:
Shares 100,123,437          2,633,400              102,756,837          
Exchangeable partnership units a 38,440,673            (38,440,673)           -                          
Shares held in trust by LTIP Trustee b -                          (1,472,152)             (1,472,152)             
Accumulated other comprehensive income 420,523                  420,523                  
Deficit (49,348,970)           (45,966,829)           (95,315,799)           

Total shareholders' equity 89,635,663            (83,246,254)           6,389,409              
155,153,748$        725,188                  155,878,936$        
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DirectCash Payments Inc.
Reconciliation of Total Comprehensive Income (Loss) for the Three Months Ended September 30, 2010

Canadian Effects of 
Note GAAP Transition to IFRS IFRS

Revenue:
Recurring services 23,764,458$          23,764,458$          
Products 5,465,293              5,465,293              
Interest 43,914                  43,914                  

29,273,665            -                       29,273,665            

Operating expenses:
Cost of recurring services 10,674,410            10,674,410            
Cost of products 4,944,014              4,944,014              
Personnel expenses 2,276,968              2,276,968              
Long-term incentive plan b 463,540                49,689                  513,229                
Other expenses 1,474,604              1,474,604              
Depreciation of property and equipment 918,065                918,065                
Amortization of intangible assets 2,537,935              2,537,935              

Results from operating activities 23,289,536            49,689                  23,339,225            

Net finance costs:
Finance costs (498,734)               (498,734)               
Distributions on exchangeable partnership units a (1,430,889)             (1,430,889)             
Net change in fair value of exchangeable partnership units a (13,251,388)           (13,251,388)           
Unrealized loss on foreign exchange (3,332)                   ( 3,332 )

(502,066)               (14,682,277)           (15,184,343)           

Net income (loss) before income taxes 5,482,063              (14,731,966)           (9,249,903)             

Income tax - current ( 54,550 ) ( 54,550 )
Deferred income tax c ( 208,174 ) ( 110,695 ) ( 318,869 )

Net income (loss) for the period 5,219,340              (14,842,661)           (9,623,321)             

Other comprehensive Income (loss)
Exchange differences on t ranslation of foreign operations (net of tax) ( 28,055 ) ( 28,055 )

Comprehensive loss, net of tax (28,055)                 -                       (28,055)                 

5,191,285              (14,842,661)           (9,651,376)             Total comprehensive income (loss) for the period
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DirectCash Payments Inc.
Reconciliation of Total Comprehensive Income (Loss) for the Nine Months Ended September 30, 2010

Canadian Effects of 
Note GAAP Transition to IFRS IFRS

Revenue:
Recurring services 67,059,239$          67,059,239$          
Products 15,653,452            15,653,452            
Interest 63,610                  63,610                  

82,776,300            -                       82,776,300            

Other income (gain on acquisition) 4,238,335              4,238,335              

Operating expenses:
Cost of recurring services 30,055,546            30,055,546            
Cost of products 14,387,994            14,387,994            
Personnel expenses 6,332,579              6,332,579              
Long-term incentive plan b 1,341,540              (62,238)                 1,279,302              
Other expenses 4,212,226              4,212,226              
Depreciation of property and equipment 2,479,357              2,479,357              
Amortization of intangible assets 6,704,388              6,704,388              

Results from operating activities 65,513,629            (62,238)                 65,451,391            

Net finance costs:
Finance costs (1,076,412)             (1,076,412)             
Distributions on exchangeable partnership units a -                       (5,007,617)             (5,007,617)             
Net change in fair value of exchangeable partnership units a -                       (16,873,391)           (16,873,391)           
Unrealized loss on foreign exchange (35,299)                 ( 35,299 )

(1,111,711)             (21,881,008)           (22,992,718)           

Net income (loss) before income taxes 20,389,296            (21,818,770)           (1,429,474)             

Income tax - current ( 159,916 ) ( 159,916 )
Deferred income tax c 405,450                262,806                668,256                

Net income (loss) for the period 20,634,830            (21,555,964)           (921,134)               

Other comprehensive income
Exchange differences on t ranslation of foreign operations (net of tax) 163,261                163,261                

Comprehensive income, net of tax 163,261                -                       163,261                

20,798,091            (21,555,964)           (757,873)               Total comprehensive income (loss) for the period
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Notes to the Reconciliations of Equity and Total Comprehensive Income from Canadian GAAP to 
IFRS 

 
a. Before J anuary 1 , 201 1, t he DirectCash b usinesses w ere c ontrolled b y a n i ncome fund ( i.e. t he 

Fund).  The units that the Fund issued had a redemption feature that provided the holder with a put 
option to redeem the units. In addition, DirectCash LP had issued exchangeable units that could be 
exchanged into u nits of t he F und b y t he holder.  Both t ypes of un its are c onsidered f inancial 
instruments under IFRS. DCPayments has met the IFRS requirements to classify the ‘common’ units 
as equ ity.  However, t he ex changeable DirectCash LP  units do not m eet t he ex emption 
requirements and are consequently classified as a liability upon transition.  The liability is measured 
at fair value through profit or  loss.  The Fund converted f rom an i ncome fund to a c orporation on 
December 31, 2 010 (through an  ex change pr ocess), and all ex changeable DirectCash LP  
partnership units were converted into common shares of DCPayments on a one-for-one basis.  

 
The impact arising from the change is summarized as follows: 
 

 

 
b. DirectCash L P has a l ong-term i ncentive p lan i n p lace und er w hich i t a wards uni ts t o c ertain 

directors and employees.  These awards were expensed in f ull under C anadian G AAP. 
DCPayments was structured as an income fund until December 31, 2010 (when the holders of the 
Fund units exchanged their units for shares of DCPayments and the Fund and DCCT were dissolved 
up into DCPayments).  Because the units of the Trust contained a redemption feature, IFRS requires 
the r elated s hare-based p ayments t o be ac counted f or as  c ash settled a wards.  Therefore, under  
IFRS a liability has been recognized at January 1, 2010 which is remeasured every reporting period 
(until the liability is settled) to reflect the fair value of the outstanding options.  

 
  

Nine months ended Year ended
September 30, 2010 December 31, 2010

Increase in finance expense – distributions on exchangeable partnership units                 5, 007,617                 7, 475,382 

               16, 873,391                25, 997,900 

Adjustment before income tax  $            21,881,008  $            33,473,282 

January 1, 2010 September 30, 2010 December 31, 2010
Increase in exchangeable partnership units                30, 476,791                47, 350,182                56, 474,691 
Decrease in distributions declared                             -                               -                               -   
Increase in deficit  $            30,476,791  $            47,350,182  $            56,474,691 

Consolidated Statement of Comprehensive Income

Increase/(decrease) in finance expense – net  change in fair value of 
exchangeable partnership units

Consolidated Statement of Financial Position



DIRECTCASH PAYMENTS INC. 
Notes to Consolidated Financial Statements 
September 30, 2011 and 2010 
 
 

DirectCash Payments Inc.                            Q3 2011 Financial Statement Notes                                    Page 28 of 28 

The impact arising from the change is summarized as follows: 
 

 

 
c. Before January 1, 2011, the DirectCash businesses were controlled by an income fund.  There are 

two separate income tax rates applied to income funds; for distributed profits the income tax rate of 
0% applies while for undistributed profits the tax rate of 39% applies.  IFRS specifically requires that 
income t axes ar e r ecognized at  t he r ate ap plicable t o un distributed f unds ( e.g. 39% ).  Therefore, 
under I FRS t emporary di fferences r esiding i n t he i ncome fund ha ve been r e-measured using t he 
undistributed profits income tax rate of 39%.  
 

The impact arising from the change is summarized as follows: 
 

 
 
d. The above changes increased (decreased) deficit (each net of related tax) as follows: 

 

 
 

_______________________ 

Consolidated Statement of Comprehensive Nine months ended Year ended
September 30, 2010 December 31, 2010

Increase (decrease) in LTIP expense                     ( 62,238)                    447, 032 
Adjustment before income tax  $                 (62,238)  $                447,032 

Consolidated Statement of Financial Position
January 1, 2010 September 30, 2010 December 31, 2010

Increase/(decrease) in LTIP liability                 1, 552,093                    813, 987                   ( 970,000)
Decrease in share capital – shares held in trust 
by LTIP Trustee

               ( 1,658,656)                ( 1,472,152)                ( 1,472,152)

Decrease in deficit                             -                      489, 364                    489, 364 
Increase in contributed surplus                             -                   2, 293,257 
Increase in (deficit)/retained earnings  $               (106,563)  $               (168,801)  $                340,469 

Nine months ended Year ended
September 30, 2010 December 31, 2010

Increase (decrease) in deferred income tax                   ( 262,806)                    462, 382 
Adjustment before income tax  $               (262,806)  $                462,382 

January 1, 2010 September 30, 2010 December 31, 2010
Increase in deferred tax asset                   ( 462,382)                   ( 725,188)                             -   
Increase in deficit  $               (462,382)  $               (725,188)  $                         -   

Consolidated Statement of Comprehensive Income

Consolidated Statement of Financial Position

Note January 1, 2010 September 30, 2010 December 31, 2010
Fair value of exchangeable partnership units a                30, 476,791                47, 350,182                56, 474,691 
Cash settled awards b                   ( 106,563)                   ( 168,801)                    340, 469 
Deferred tax asset c                   ( 462,382)                   ( 725,188)                             -   
Increase/decrease in deficit  $            29,907,846  $            46,456,193  $            56,815,160 
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